Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 MANILA 11345 151013Z 
11 

ACTION EA-09 

INFO OCT-01 ISO-OO SP-02 AID-05 EB-07 NSC-05 CIEP-01 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-OO 

FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 LAB-04 

SIL-01 FEA-01 PA-01 PRS-01 /080W 

077942 

R 150853Z AUG 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 6556 
INFO AMCONSUL HONG KONG 


LIMITED OFFICIAL USE MANILA 1 1345 

E.O. 11652: N/A 
TAGS: EFIN, RP 

SUBJECT: PHILIPPINES PLANS TO TAP IMF OIL FUND 

1. MANILA PRESS CARRIES VIRATA STATEMENT AT PRESS 
CONFERENCE AUG 15 THAT GOP WILL SEEK LOAN FROM 

IMF OIL FACILITY. THIS WAS CONFIRMED TO EMBOFF BY AVINASH 
BHAGWAT, RESIDENT REPRESENTATIVE OF IMF. BHAGWAT SAID 
THAT IMF HAD COME AROUND TO SHARE GOP POINT OF VIEW THAT 
BALANCE OF PAYMENTS PERFORMANCE IN 1974 SHOULD NOT BE ONLY 
CRITERION; THAT PHILIPPINES HAD SUFFERED FROM OIL PRICE 
HAKES FULLY AS MUCH AS OTHER COUNTRIES BUT HAD TEKEN PROMPT 
ACTION TO MEET CRISIS BY ARRANGING LOANS TO COVER DEFICIT. 

IMF HAS DECIDED TO CHANGE RULES TO COVER PHILIPPINE CASE, 

AND BHAGWAT THOUGHT PERHAPS FOUR OR FIVE TOHER COUNTRIES 
WOULD ALSO NOW BECOME ELIGIBLE. 

2. GOPPLANNING TO MAKE FORMAL APPLICATION IN SEPTEMBER 
FOR DRAWING OF QUOTE IN THE NEIGHBORHOOD OF $1 10 
MILLION UNQUOTE. AND BHAGWAT SAID CONFIDENTIALLY 
THAT PROSPECTS FOR APPROVAL WERE VERY GOOD. PROBABLE 
TERMS REPORTED AS FIVE YEARS AT 7.25 PERCENT, WITH 
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